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INVESTMENTS IN SOCIAL BUSINESS: FUNDRAISING AND CROWDFUNDING

IHBECTHULII B COLIAJBbHMI BI3HEC: ®AHJPEN3UHT TA KPAVI®AHJIUHT

The article is devoted to the current conditions of development and determination of the prospects of fundraising
and crowdfunding for social entrepreneurship, which are extremely important in the war and post-war period.
Fundraising and crowdfunding provide social enterprises with the opportunity to obtain the necessary funding for
the implementation of their initiatives, especially those that have a potential impact on the community and solving
social problems, to involve the community in the process of creating and developing projects that contribute to
the interest of social initiatives, when people provide financial support, they become active supporters and can
contribute to the spread of the idea and goals of the enterprise. The article considered the largest and most famous
crowdfunding platforms, such as: social project implementation platform Welfare.green ("Clean Planet” NGO);
"BIG IDEA (Community Fund)"; Crowdfunding and self-reliance incubator for public organizations and social
entrepreneurs STALIL
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CrarTsi MpUCBsiUCHA CYYaCHIM YMOBaM PO3BHUTKY Ta BU3HAYCHHIO IIEPCIICKTUB (haHIPCH3UHTY Ta KpaynhaHIUHTY
JUTS COLIaJTBHOTO I ATPUEMHUIITBA, IO € HA A3BUYAITHO BaXKITHBIMH Y BOEHHHH Ta MTICIIIBOEHHUH Tepion. DaHmped3uHr
Ta KpayadaHIWHT HAJalOTh COLIaTbHUM MIANPHEMCTBAM MOXKIHBICTH OTPHUMATH HEOOXigHE (piHAHCYBaHHS LIS
peaizariii cBOiX iHIIIATHB, OCOOIUBO THX, AKI MAIOTh TOTCHIIIMHUI BIUTMB HA TPOMaJy Ta BUPIIICHHS COIIaIbHUX
po0JIeM, 3aTy4aTH TPOMay JI0 MPOIECY CTBOPEHHS Ta PO3BUTKY MPOEKTIB, IO CIPHSIOTH 1HTEPECY COIIAIbHUX
IHII[IaTUB, KOJIA JIFOJM HAJaroTh (DIHAHCOBY MIATPUMKY, BOHH CTAIOTh AKTUBHUMH NPUXWIBHUKAMH T4 MOXYTh
CTPHUATH TIOMHUPEHHIO i7el Ta 1ied mianpuemMcTBa. KpayapasauHroBi KOIITH HE JUIIe 3a0e3MeuyoTh (hiHaHCOBY
JIOTIOMOTY, a i CTAHOBJISITE MOPAJIBHY i ATPUMKY IS i AnpreMIls. OTpuMaHi KOIITH HE TOTPiOHO MOBEPTATH, TPOTE
BOXJIMBO e(EKTUBHO IX BHKOPHCTOBYBAaTH, 1100 BHIIPABIATH JIOBIpY Jitofell. B cydacHMX ymMOBax IHepCHEKTHBU
KpayadasauHry Ta GaHapeii3uHTy U1 COLiabHOTO MiANPUEMHHIITBA € HaJ3BUYaiHO BaXKTMBUMH. DaHapel3uHr Ta
Kpayn(haHIUHT HAJIa€ COLIaIbHUM MiMPUEMCTBAM MOXIIUBICTh OTPUMATH HEOOXiJHE (piHAHCYBAaHHS AT peaizarii
CBOIX 1HII[IaTUB, OCOOIMBO THX, SIKI MAIOTh MOTEHIIMHUI BIJIMB HA FPOMaJy Ta BUPIIIEHHS COLIaIbHUX MPOOIEM.
TonoBHa mepeBara BUKOPUCTAHHS Kpaya(paHIHHTY € MOXIIUBICTh 3aJTy4aTH He TUTbKU (piHAHCOBI pecypcH, ane i
€ e(eKTUBHUM 3aCO00M MEPEeBIpKU JOLIIBHOCTI Ta 3aTpeOyBaHOCTI Balloi 0i3Hec — iel Ha puHKY, KpayaQaHIuHr
3a0e3Meuye BHXIJ HAa MDKHApOJHI PUHKH Ta BUCTyHae iHGOpMAIIMHUM CTHMYJIOM JJIsi TIPUBEPHEHHS YBaru
Mejlia, CIIOHCOPIB, IHBECTOPIB Ta THBECTOPIB JI0 MPOEKTy. B cTarTi Oyno po3missHyTO HaWOLIBII Ta HaWBIIOMIIIN
KpayapaHIuHTOBI TUIaTGOPMH, TaKi sK: TuIaTGopMa BTIICHHS colianbHuxX mpoekTiB Welfare.green (I'O «Uwucra
IJTAHETay) sIKa Ja€ MOXKJIMBICTh O3HAHOMHTHCH 13 MOKITMBOCTSMHU B 1HBECTYBaHHI, 3apEECTPYBATH CBil MPOEKT
ta orpumaru komtH; «BEJIMKA IJIES (ChiabHOKOIIT)» — II€ MOTYKHUH THCTPYMEHT JJIsi KOMITaHiHd, TIPUHITHIT
(hiHaHCYBaHHS MOJATA€ y BUKOPHCTaHHI OH-JIAMH M1aTdopM A7t 00’ €THAHHS HEBEIWKUX 1HBECTHIIIN Bil OKpEMHX
oci6 abo rpym; [HkyOarop KpayadaHIUHTY Ta caM03apaTHOCTI JUId TPOMAJChKUX OpraHi3aliil Ta COmiaJbHUX
nianpuemnis STALIL

KurouoBi ciioBa: 0Oi3Hec, iHBeCTHIIil, coliaJpHUI Oi3Hec, couiaibHE MiANPUEMHULTBO, (Halapeii3uHr,
KpayadaHIuHT.

Statement of the problem. Social entrepreneurship is a growing movement to solve social problems through
is gaining more and more prospects for development in  innovative and entrepreneurial approaches. Success in
Ukraine. Social entrepreneurship is not just a business. It  this field depends not only on the ideas and resources
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of individual entrepreneurs, but also on the existence of
a healthy ecosystem that supports and promotes their
development.

Ecosystem participants are: social enterprises,
incubators and accelerators, donors and investors. Today,
the issue of investments in social business is quite
important and relevant, because the development of social
entrepreneurship is not possible without funding.

Analysis of recent research and publications. The
problem of research investing in socially and business in
Ukraine and have been paid attention by many domestic
scientists, in particular:

Dovhal O.V. notes that one of the main indicators of
success for any state, regardless of the level of its socio-
economic development, is the appropriate level of social
stability of society. Under modern conditions, it is necessary
to solve social problems by entrepreneurial means;

Zavoloka Y.M., Sidnenko M.V., Ivko A.V. write that
recently interest in social entrepreneurship, both in a new
direction of scientific research and in a practical type of
activity, is growing significantly. A necessary condition for
the creation of socially oriented organizations is a political
and legal environment, which in turn will allow the creation
of such organizations;

Slobodyaniuk O.V. and Shostak L.V. focus attention on
the fact that social entrepreneurship itself is able to solve
not only economic but also social problems of society;

Bogatska N.M. highlights ways of supporting social
enterprises, which are currently provided by the state and
international organizations. He notes that the "Renaissance"
International Foundation, within the framework of the
"EU4USociety" project, in cooperation with the European
Union, is conducting the "Crowdfunding for Social
Entrepreneurship” competition, the purpose of which is
to strengthen existing social enterprises and popularize
social entrepreneurship. Financing of projects within the
framework of this competition takes place through the joint
efforts of the Foundation and crowdfunding platforms, for
example, "Spilnokost";

Artem Kornetsky says that if you want to create a
business from scratch, there are more opportunities to
create a social business in Ukraine today than to create
a regular business. Because you can use the financial
resources of both sectors: both the ordinary private sector,
attracting loans from investors, and the non-profit sector,
using the opportunities there. There is also a program for
young social entrepreneurs who want to create their startup
from scratch. This is an international Social Impact Award
incubator;

Vasyl Nazaruk — head of the social investment program
of the Western NIS Enterprise Fund, determines that
the formation of start-up capital is one of the biggest
challenges facing a new business, especially if part of its
profits goes to solving public requests and challenges. It
is also important that today in Ukraine there are a number
of public and private programs and initiatives that help
entrepreneurs launch and develop social businesses.
International organizations and funds are also actively
investing in startups.

Formulation of the research task. Currently, an
unresolved problem is the lack of understanding of the
mechanism of attracting investments into social business,
as well as the actualization of social entrepreneurship.
Therefore, the purpose of the study is to highlight the

features of attracting investments in social business
through fundraising and crowdfunding.

Summary of the main research material. Is a
developed branch of socially responsible business
about the consolidation of society, its consciousness and
responsibility. But there are still cases when people confuse
a social enterprise with a charitable foundation. Social
Enterprise is not charity, it is a business in which you, as an
investor, can make a profit and manage it. Of course, due to
the peculiarities of this business, the profit may be less, but
this does not contradict the fact that it is there. The second
no less important reason for investing in social business is
the creation of new jobs, which is currently quite relevant.
But thanks to the creation of a social enterprise, will create
jobs for those who cannot get them even under normal
circumstances: persons with disabilities or special needs,
combat veterans, mothers who cannot work full time.

The term "social enterprise” is usually associated
with the activities of charitable organizations or the
social integration of disadvantaged people and the
disabled, rather than with entrepreneurship. Stereotypes,
misunderstandings and lack of awareness negatively affect
the growth of social enterprises and the prospects for
funding. This is a key factor preventing the development
of relationships with partners and potential customers [1].

The basis of research on investments in social business
is the definition of distinctive characteristics of traditional
and social enterprises. Social business is an entrepreneurial
activity that solves social problems. It is precisely in this
purpose that the difference between social business and
ordinary entrepreneurial activity lies: for the first, creating
social changes by satisfying the needs of society is the
main task, for the second, profit will come first, and only
then, optional, investing in societal change [2].

Social investments are the company's funds directed to
realisationsocially responsible behavior, which is a factor
of socially responsible investment inactivity of enterprise
on the part of investors. Socially responsible investing is
the process of investing funds investors taking into account
factors of a social, ecological and ethical nature along with
traditional financial analysis [3].

In order to receive investment social business must
clearly define the purpose and goals of establishing the
enterprise, develop a concept that will directly affect the
profitability of the started business, create a business
plan, form start-up capital and register activities. Social
investment, social partnership and social responsibility
form the basis of modern business development. Therefore,
business today shows interest in social investment
technologies, choosing their optimal directions and methods
of evaluating efficiency, types of socially responsible
behavior that will provide it with support in society and
reputational advantages. Optimizing the company's social
policy, planning the investment of business funds in
socially significant projects and programs, and evaluating
their results are becoming an important part of the strategy
for the development of business structures today.

Today about the main stakeholder’s impact economy
are investors who are ready to invest savings in investment
funds, impact investors, which work for the benefit of
foundations and their benefactors.

In, social entrepreneurs have an additional tool for
attracting resources -fundraising. This tool correlates
well with the social component, because it requires the
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intervention of people in solving the task for the enterprise.
Fundraising can be used to generate material, human and
financial resources needed by businesses you’re at the
time of launch or further activity. An important task for
fundraising is to define a specific purpose for using the
received resources.

Fundraising, or collection of funds, is a key activity
for many non-profit organizations, social initiatives,
cultural and educational projects, as well as for political
campaigns. This process not only allows you to collect
the necessary financial resources to implement ideas
and projects, but also helps attract new supporters, raise
awareness of the issue or mission, and build strong ties with
community fundraising can involve a variety of methods
and approaches, from direct donations to large charity
events and online campaigns. It is important to remember
that and fundraising should happen not in the form of
"begging" for resources, but in the form of mutually
beneficial communication. Donors should feel their
influence not only on the activities of the social enterprise,
but also on the solution of a specific social problem.
Another opportunity to attract funds is crowdfunding
and ng.

Crowdfunding is a fundraising method that allows you
to attract financial resources from a large number of people
over the Internet. This approach has become popular among
startups, public organizations, creative projects and many
other initiatives. It allows not only to attract the necessary
funds, but also to test interest in project, get feedback and
build a community around idea [4].

Crowdfunding as a concept has been around for
centuries. The first examples of this phenomenon can be
found in the 18th century, when composers such as Ludwig
van Beethoven and Joseph Haydn, attracted funding
from their supporters and to create new works. With the
development of technology and the advent of the Internet,
crowdfunding has become more accessible and widespread.
Currently, there is a platform for the implementation
of social projects Welfare.green (GO "Clean Planet"),

et

&P Welfare

which allows you to familiarize yourself with investment
opportunities, register your project and receive funds.

The history of crowdfunding in Ukraine begins about
a decade — starting with the foundation of in 2012 on the
basis of the platform "BIG IDEA (Shareholder)", now it is a
powerful tool for companies. Enterprises funding principle
if’s crowdfunding is to use online platforms to pool small
investments from individuals or groups. This type of
investor is motivated by supporting the social mission of
the company and the effectiveness of the pledged business
model [5, p. 120].

STALI — and incubator crowdfunding and self-funding
for public organizations and social entrepreneurs, results
of season 1 and the start of 2 you can see on the figure 3.

In Ukraine, social investment is just beginning to
develop but there are already the first success stories:
"Industrial equipment. Renovation of", UrbanSpacel00,
UrbanSpace500, Odesa 4City. There are also many
educational programs for social entreprencurs-lectures,
online and offline courses and games programs with
mentoring support for projects and the opportunity to
receive a grant for the implementation of your idea. For
example, they are held at the Ukrainian Social Academy.

The main advantage of using crowdfunding is the
ability to attract not only financial resources, but it is also an
effective means of checking the feasibility and demand of
your business idea on the market, crowdfunding provides
access to international markets and acts as an information
stimulus to attract the attention of the media, sponsors,
investors and investors to the project.

Crowdfunding proposals for an engagement project
can be: crowdfunding platforms for promoting a social
enterprise (Kickstarter, Indiegogo, Spilnokosht, etc.). It is
necessary to develop a description of the project in which
you need to tell about the purpose, what social problems
you will solve, use social networks to attract attention to
your project, openness and interaction with investors.

Crowdfunding platforms play an important role in
ensuring the implementation of projects. Everyone has

CoulanbHi NpoexTn CouianbHnid 6nor CoulianbHa NigTPUMKa [Npo opraniBauiic « c:

BTineHHA coLjiaIbHUX NPOEKTIB

MOYNHAETBCA TYT

Mu ﬁy,quMO CDLlia[IbHy KpaiHy, e KOXEeH Mae MOXJIMBICTb BIUIMBATK Ha 3MiHK. Big 3BnuaiHmx TPOMaASAH A0 TPOMAACEKNX
06'eHaHb - Ballli cOLiaNbHI iHILIATUBK 3aCNYTOBYIOTL Ha YBary Ta NATPUMKY. PA30M MU TypTYEMOCA 33418 MIATPUMKM

couianbHUX igeid, Hagaroun HeobxigHi pecypcyu ana ix peanizauii. Koxxna Balla iHilliaTvea MOXe CTaTH KOue

3MiH, BHOCAUW BKaa y nobyaoey eBponeiicbkol YkpaiHu.

S—

AHITUBNX

Figure 1. The interface of the platform Welfare.green

Source: https://welfare.green
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CniNbHOKOLWIT - KpayAdaHANHT B YKPaiHi

CRiNLHOKOWT - e TBii BkNAA B PO3BUTOK CUALHOTO i BIAKPUTOrO CYCNINLCTBA, A TM MOXEL 3i6paT rpoLwi Ha NPoexT. 3Haiaw
CTapToBMIA KaniTan AnA coliansHoro 6isHecy, rpowi Ha po3pobky BUHaxXoAy, 3ioMky dinbMy Ta iHwe, CTaHb CNIB3aCHOBHNKOM
A06PUX CNPaB - NIATPUMAI KOWTaMK KpaLwi NpoekTr

| AK NOAATW NPOEKT ” + AOJATU NPOEKT

muxumammis.mm first of your
friends.

15 MPOEKTIB TA 14 IHCTUTYLII 3APA3 YEKAKOTb TBOEI
MATPUMKU

MPOEKTY @ HETHTYL @

BCIKATETOPI v

Figure 2. Actual projects crowdfunding platform BIG IDEA (Community)

Source: https://biggggidea.com/

STALI

yApaHAWHTY 1 cawm
X NinApHeEMUiB Ta rpom

apafHocTi
“bKMX A1A41B

#STALI 2.0 - ue Apyrvi ce3oH IHKy6aLinHOI NporpaMmn
3 KpayadaHOWHIY Ta CaMO3apagHocCTi ANA NPOKaYkM1
couianbHMX NIgQNPUEMLIIB Ta rPOMaACcbKMX OiadviB.

15 KOMAHA A0 STALI
IHKYEATOPY OEPAHO!

1 TPOMAACHKI OPTAHIZALI
= TAURAT—

Figure 3. Incubator crowdfunding and self-sufficiency for public organizations and social entrepreneurs STALI

Source: https://schoolofme.me/stali

the opportunity to choose the platform that best meets
the specific requirements of their project and team.
In the context of the difficulties caused by the pandemic,
quarantine and full-scale invasion, crowdfunding proved
to be not only an effective tool for collecting resources,
but also a means of uniting the public to support social
business.

Conclusions. Fundraising and Crowdfunding is an
innovative and method of and funding, as and allow is
a social business raises funds from a variety of sources,
including the public, investors and other organizations.
Fundraising and crowdfunding models include: donations,
rewards, investments, debt instruments. Each model
provides insight that crowdfunding can help social

enterprises achieve social and environmental missions to
attract investors who are interested not only in financial,
but also in social results.

Therefore, social enterprises today have the
opportunity to turn to crowdfunding platforms that are
specialized in social projects. Such platforms make it
possible to appeal not only to professional investors, but
also to the public, which shares the values of a social
enterprise.

Another channel is social investment funds, which
specialize in investing in projects with a high social impact.
Such funds often offer not only capital but also mentoring
support and access to a network of contacts. It is necessary
not to forget about state grants and support programs,
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which can become a starting point for the development of  in socially responsible investing, the outlook for social

a social project. entrepreneurs looks optimistic. By investing in values, such
Raising funding for a social startup takes time, effort,  enterprises not only provide financing for their startup, but

and careful planning. However, given the growing interest  also contribute to the creation of positive social changes.
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